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Developed J. Welles Wilder, the Relative Strength Index (RSI)

is a momentum oscillator that measures the speed and change

of price movements. RSI oscillates between zero and 100.
Traditionally, and according to Wilder, RSI is considered —

- overbought when above 70 and oversold when below 30.
adlo)

- 2l Signals can also be generated by looking for divergences,
A:ikj n-Ashi _‘_] failure swings and centerline crossovers. RSI can also be
MACD used to identify the general trend.
PPO
.J RSI is an extremely popular momentum indicator that has
TRIX been featured in a number of articles, interviews and books
Williams %R
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Developed by John Bollinger, Bollinger Bands are volatility
bands placed above and below a moving average. Volatility is
based on the standard deviation. which changes a volatility
increase and decreases. The bands automatically widen when
volatility increases and narrow when volatility decreases. This

o] all;l dynamic nature of Bollinger Bands also means they can be used
ielo on different securities with the standard settings. For signals,
:\:;f’ h“:”' i e » | |Bollinger Bands can be used to identify M-Tops and
Jail s W-Bottoms or to determine the strength of the trend.
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